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SUBJECT: CIV AIR: PAN AM CAPACITY INCREASES 
REF: STATE 234930 AND MELBOURNE 1415 

1. CONGEN AUTHORIZED SEND LETTER AS DESCRIBED IN MELBOURNE 
1415. 

2. REFERENCE IN STATE 234930 TO EXPIRATION OF 
PROCEDURES DID NOT REFER TO SEPTEMBER 18, 1971 AGREEMENT 
WHICH REMAINS IN EFFECT BUT RATHER TO THE UNDERSTANDING 
OF EACH SIDE, EMBODIED IN THE SEPTEMBER 7, 1973 MEMO 

OF CONSULTATIONS, THAT NO INCREASES IN PASSENGER CAPACITY 
WERE ANTICIPATED BY CARRIERS EITHER SIDE FOR A ONE YEAR 
PERIOD. THIS WAS IN EFFECT A CAPACITY "FREEZE' 1 AS 
DESCRIBED IN STATE 183631 OF SEPTEMBER 14, 1973, AND 
IT IS THIS "FREEZE" WHICH HAS EXPIRED BY ITS OWN TERMS. 
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